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Talking points for PSC Public Hearings 
Mon Power and Potomac Edison, which are both subsidiaries of Ohio-based FirstEnergy 
Corp., are proposing to purchase the Pleasants power plant from affiliate Allegheny 
Energy Supply (another FirstEnergy subsidiary). 
 
Mon Power and Potomac Edison claim that the Pleasants plant is very valuable 
but, if that were the case, why would its parent company FirstEnergy be trying to 
sell it? 

● Under the current ownership structure, AE Supply makes a profit (or loss) based 
on whether the revenues obtained from selling the plant’s electricity cover the 
costs of owning and operating the plant.  

● If the plant is transferred to Mon Power and Potomac Edison, the costs of the 
plant – including the profit to FirstEnergy – will be paid for by consumers. The 
risk that the plant’s revenues don’t cover its costs will be borne by ratepayers – 
we will pay more to cover any losses. 

● FirstEnergy is not running a charity. Clearly if FirstEnergy thought this plant was 
actually going to keep making strong profits, FirstEnergy would keep it under the 
current ownership structure. 
 

In fact, this deal has been estimated to cost ratepayers $470 million. 

● This deal will cost the average residential household approximately $69 each 
year for the next 15 years. In total that’s a net present value loss of $470 million 
that West Virginia customers shouldn’t be forced to bear. 

● We have already seen rates go up because of the acquisition of the Harrison 
power plant four years ago, which has cost ratepayers more than $160 million so 
far. 
 

We don’t need to purchase the Pleasants plant. 

● Mon Power and Potomac Edison can always purchase power on the regional 
power market– the lights won’t go out if we don’t buy this expensive plant. 
 

The process by which Mon Power and Potomac Edison decided to buy this plant 
was rigged.  

● Mon Power and Potomac Edison issued a request for proposals last year to 
purchase power plant capacity – but the RFP was heavily favored plants in a 
narrow geographic region and refused to consider energy efficiency, renewables 
and long-term power contracts.  
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● The RFP was issued AFTER FirstEnergy had publicly announced its intent to 
transfer the Pleasants plant to Mon Power. 

● The whole process was clearly designed for FirstEnergy’s desired outcome – 
getting a ratepayer bailout for the Pleasants plant. 
 

The price for the plant is too expensive. 

● Mon Power and Potomac Edison did not try to negotiate a lower price for the 
plant even though the purchase price ($150/kW) is far higher than recent 
valuations of other coal-fired power plants in our region. 

● Additionally, consumers would be forced to acquire the liability of a coal ash 
impoundment that is already nearly full and will cost ratepayers an estimated  
$45 million in closure costs. 
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